%r V.M. SHAH & CO Chartered Accountants

103, Radha Apartment, Near IDB| Bank, Waghawadi Road, Bhavnagar — 364 002
Phone : Std (0278) 0. 2430052, 2421767

INDEPENDENT AUDITOR’S REPORT

To the Members of Karbonsteel Engineering Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Karbonsteel Engineering Private Limited (“the
Company™), which comprise the balance sheet as at 31st March 2023, and the statement of Profit
and Loss, and the cash flow statement and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information. In our opinion and Lo the
best of our information and according to the explanations given to us. the aforesaid financial
statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 3 1, 2023, and profit for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with (he Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Fthics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, (changes in equity) and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Acl This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error. In preparing the financial statements,
management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related (o going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or
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has no realistic alternative but to do so those Board of Directors are also responsible for
overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs. we exercise professional judement and maintain professional
skepticism throughout the audit. We also-

Identify and assess the risks of material misstatermnent of the financial statements, whether due (o fraud or
error, design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions. misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act. 2013. we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or. if such disclosures are inadequate, to maodity our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continuc as a going concern,

Evaluate the overall presentation. structure and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal
control that we identity during our audit.

L

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when. in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(@) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(b) The Balance Sheet, the Statement of Profit and Loss, the cash flow statement dealt with by this
Report are in agreement with the books of account

(¢) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act. read with Rule 7 of the Companies (Accounts) Rules,
2014.

(d) On the basis of the written representations received from the directors as on 3 st March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule I of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which may affect the financial
position of the company

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv) @) The management has represented that, to the best of it’s knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries™) or provide any guaranice, security or the like on behalf of the
Ultimate Beneficiaries;
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b) The management has represented, that, to the best of it’s knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures that the auditor has considered reasonable and
appropriate in the circumstances, nothing has come to their notice that has caused them to
believe that the representations under sub-clause (i) and (ii) contain any material mjs-
statement.

V) The dividend declared or paid during the year by the company is in compliance
with section 123 of the Companies Act, 2013.

For V. M. SHAH & co,,
irm Registration No. 109826W

Place: Bhavnagar.
Dated: 03.09.2023
UDIN:23031495BHALIV6277

M.No.031495
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“Annexure A” to the Independent Auditor’s Report of even date on the Financial Statements
of Karbonsteel Engineering Private Limited

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
of our report of even date to the financial statements of the Company for the year ended March
31,2023;

() (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b)  The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our opinion,
is reasonable having regard to the size of the company and nature of its business. Pursuant
to the program, a portion of the fixed asset has been physically verified by the
management during the year and no material discrepancies between the books records and
the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(d) During the year under consideration there has not been any proceedings against the
company under the Benami Transactions (Prohibition) Act, 1988

€) No proceedings have been initiated or are pending against company for holding any
benami property under the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder;

(i) The management has conducted the physical verification of inventory at reasonable
intervals, The discrepancies noticed on physical verification of the inventory as compared
to books records which has been properly dealt with in the books of account and were not
material.

(iii) (a) The Company has granted loan to a body corporate covered in the register
maintained under section 189 of the Companies Act, 2013. In the case of the loans granted
to the bodies corporate listed in the register maintained under section 189 of the Act, the
borrowers have been regular in the payment of the interest as stipulated. The terms of
arrangements do not stipulate any repayment schedule and the loans are repayable on
demand. Accordingly, paragraph 3(iii)(a) of the Order is not applicable to the Company in
respect of repayment of the principal amount,

(b) There are no overdue amounts in respect of the loans granted to the bodies corporate listed
in the register maintained under section 189 of the Act.

(iv)  The company has not given any loan or guarantees or securities to any directors of the
company. However the company has given corporate guarantees to a body corporate in
which the directors are interested. In our opinion and according to the information and
explanations given to us, the company has complied with the provisions of section 185 and
186 of the Companies Act, 2013 In respect of loans, investments, guarantees, and security.

(V)  The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.
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(vi)  The provisions of Section 148(1) of the Companies Act 2013 does not apply to us
regarding maintenance of Cost Accounting records as we do not satisfy the qualifying
limit of turnover for the applicability of Cost Accounting Records,

(vii) (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular
in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Goods and Services Tax Act, Duty of Customs,Cess and any other
statutory dues with the appropriate authorities, According to the information and
explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2023 for 4 period of more than six months from the date on when
they become payable.

(b) According to the information and explanation given to us, the company does not have any
Goods and Services Tax Act, Duty of Customs, or Income Tax pending payment in
respect of any dispute before any forum

(¢) The Company has not surrendered or disclosed any transaction, previously unrecorded in
the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year, Accordingly, the requirement to report on clause 3(viii) of the Order is
not applicable to the Company,

(viii) In our opinion and according to the information and explanations given to us, the

(ix)  Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and hence not

(x)  Based upon the audit procedures performed and the in (ormation and explanations given by
the management, we report that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the year,

(xi)  Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act;

(xii)  In our opinion, the Company is not a Nidhi Company, Therefore, the provisions of clause
4 (xii) of the Order are not applicable to the Company.

(xiii) In our opinion, all transactions with the related parties are in compliance with section |77
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards,

(xiv)  Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any  preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review,

KARBONSTEEL ENGIN EERING P
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(xv)

(xvi)

(xvii)

(xviii)

Place: Bhavnagar.
Dated: 03.09.2023
UDIN:23031495BHALIV6277

Accordingly, the provisions of clause 3 (xiv) of the Order arc not applicable to the
Company and hence not commented upon.

In our opinion and according to the information and explanation give to us, during the year
the company has not entered into any non-cash transactions with its directors or persons
connected with them and hence provisions of section 192 of the Companies Act 2013 are
not applicable

Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon,

Based on our examination of financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the
standalone financial statements, knowledge of the Board of Directors and management
plans, no material uncertainty exists as on the date of the audit report that the company is
not capable of meeting its liabilities existing at the date of the balance sheet as and when
they fall due within a period of one year from the balance sheet date. I however state that
this is not an assurance as to the future viability of the Company. [ further state that my
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that al| liabilities falling due within a period of one year from

the balance sheet date, wil| get discharged by the Company as and when they fall due.

There are no unspent amounts of Corporate Social Responsibility (CSR), requiring
transfer to a fund specified in Schedule VII to the Companies Act. Accordingly, reporting
under Clause 3(xx)(a) of the Order is not applicable for the year,

(Vikas M Shah)
Partner,
M.No.031495
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial
Statements of KARBONSTEEL ENGINEERING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-scction 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financia] controls over financial reporting of KAR BONSTEEL
ENGINEERING PRIVATE LIMITED (“the Company™) as of March 31,2023 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Con trols

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of Indja. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that Were operating effectively for ensuring the orderly and
efficient conduct of jts business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to CXpress an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financia controls over financial reporting was established and maintained and if
such controls operated effectively in all materig respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financiz| reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakpess
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s Judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting
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principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections ol any
evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria  established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of chartered accountants of India.

For V.M. SHAH & CO.,
m Regd. No.109826W

Place: Bhavnagar
Dated: 03.09.2023
UDIN:230314958HALIV6277

(Vikas M Shah)
Partner.
M.No0031495

_____________'_—M————_____.__M
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KARBONSTEEL ENGINEERING PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2023.

P Notes AS AT AS AT
i # | 31.03.2023 31.03.2022
Amount in Lacs| Amount in Lacs
. |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 2 499.60 498,60
(b) Reserves and surplus 3 2421.05 1891.82
{c) Money received against share warrants .00 .00
Sub-total (1) 2920.65 2391.42
2|Share application money pending allotment .00 .00
3|Non-current liabilities
(a) Long-term borrowings 4 252047 2180.14
(b) Deferred tax liabilities (Net) 5 8.06 16.22
(c) Other Long term liabilities .00 .00
(d) Long-term provisions .00 .00
Sub-total (3) 2528.53 2196.36
4|Current liabilities
{a) Short-term borrowings 6 2317.75 1952.80
(b) Trade payables 7 7370.75 3330.70
(c) Qther current liabilities 8§ 96.31 38.51
(d) Short-term provisions 8 243.11 67.84
Sub-total (4) 10027.91 5389.95
TOTAL 15477.10 9977.73
Il. |ASSETS
Non-current assets
Property plant and Equipments and Intangible
1](a) assets
(i) Property Plant and Equipments 10 1814.93 1558.21
(i1) Intangible assets 11 6.81] 4.?-:|
(i) Capital work-in-progress 00| 00
{iv) Intangible assets under development .00 oe
1821.73 1562.95
{b) Non-current investments 00 .00
(c) Deferred tax assets (net) 12 .00 0o
(d) Long-term loans and advances 13 92.22 40.24
(e) Trade receivables .00 .00
(f)  Other non-current assets .00 .00
Sub-total (1) 1913.95 1603.19
2|Current assets
(a) Current investments 00 00
(b) Inventories 14 82435,86 4858 87
{c) Trade receivables 15 3436.31 2565.82
(d) Cash and cash equivalents 16 1290.13 479.44
(&) Short-term loans and advances 17 28,01 30.00
()  Other current assets 18 561.83 400.42
Sub-total (2) 13563.14 8374.54
TOTAL 15477.10 9977.73
Significant Accounting Policies & .00
Notes forming part of the financial statements 1-31

As per our report of even dated.

For and on behaHf of Board of Djrector

~
N
Diiglctor U"i\\_)
Shrenik hah
Din: 02070904

Director (-_._\VAVDAW%/

Mittal Shrenik Shah
DIN: 07057938

(Vikas M Shah)
M.No 031485

Dated : 03.09.2023
Place : Bhavnagar.
UDIN: 23031495BHALIVE277




KARBONSTEEL ENGINEERING PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED

315ST MARCH, 2023,

Bariculars Nr;;es 2022-2023 2021-2022
Amount in Lacs| Amount in Lacs
L Revenue from operations 19 16968.53 10124.17
Il.  Other income 20 30.42 63.49
Hl.  Total Revenue (I + II) 16998.94 10187.66
V.  Expenses:
Cost of materials consumed 21 11320.06 2652.46
Purchases of Stock-in-Trade 22 1585.23 5524.79
Changes in inventories of finished goods work-in-| 23 231.30 -113.99
progress and Stock-in-Trade
Employee benefits expense 24 1505.90 B811.58
Finance costs 25 808.76 521.96
Depreciation and amartization expense 26 174.90 159.60
Other expenses 27 676.45 361.74
Total expenses (V) 16302.60 9918.15
V. Profit before exceptional and extraordinary items and 696.34 269.51
tax (l-1V)
VI.  Exceptional items .00 .00
VIl.  Profit before extraordinary items and tax (V - VI) 696.34 269.51
VIILL .00 .00
Extraordinary ltems
IX.  Profit before tax (VII- VIII) 696.34 269.51
X Tax expense:
{1) Current tax 176.27 B7.84
(2) Deferred tax -8.16 -2.88
Xi Profit (Loss) for the period from continuing 529.24 204.55
operations (VII-VIIl}
Xl Profit/{loss) from discontinuing operations .00 .00
Xl Tax expense of discontinuing operations .00 .00
XIV  Profit/{loss) from Discontinuing operations (after tax) .00 .00
(X1-X10)
XV Profit (Loss) for the period (X1 + XIV) 529.24 204.55
XVI  Earnings per equity share: 28
(1) Basic. .00 .00
(2) Diluted. .00 .00
Significant Accounting Policies &
Notes forming part of the financial statements

As per our report of even dated.
For V. M. SHAH & CO.
rm Regd, No,109828W

For and on behalf

(Vikas M Shah)
M.No 031495

Dated : 03.09.2023
Place : Bhavnagar.
UDIN: 23031495BHALIVE2TT

Director
Mittal Shrenik Sh
DIN: 07057998




KARBONSTEEL ENGINEERING PRIVATE LIMITED
CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET
FOR THE PERIOD FROM APRIL 2022- MARCH 2023

Amt in Rs.
PARTICULARS 2022-2023 2022.2023 2021-2022 2021-2022
Amountin Lacs Amountin Lacs Amount in Lacs Amount in Lacs
A: CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax as per P & L Statement. 696.34 269.51
Adjusted for:
Depreciation 174.90 159.60
Interest Expense 743.36 423.27
Rent, Interest & Dividend Income -30.76 -26.33
Loss on sale of Assets .00 00
887.50 556.54
Operating Profit before working capital changes 1583.85 826.05
Adjusted for:
Long Term Loans & Advances -51.99 -1.03
Inventories -3347.00 -1017.00
Trade Receivables. -870.49 -30.00
Short Term Loans & Advances .98 2.00
Other Current Assets -24.08 -252.00
Long Term Liabilities. .00 00
Other Non-Current Assets -51.89 .00
Trade Payables 4087.84 797.00
-246.72 -501.03
Cash Generated from Operations 1337.13 325.02
Less: Income-Tax paid. -85.15 -59.00
Net Cash from Operating Activities: 1251.99 266.02
B: CASH FLOW FROM INVESTMENT ACTIVITIES:
Purchase of Fixed Assets 447,68 -248.00
Sales of Fixed Assels 13.80 3.00
Purchase of Investment .00 .00
Sale of Investment .00 .00
Short Term Capital Gain on Sale of Investment .00 .00
Long Term Capital Gain on Sale of Investment .00 .00
Rent, Interest & Dividend Income 30.76 26.00
-403.13 -218.00
Net Cash Used in Investment Activities: -403.13 -219.00
C: CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Share Capital Issued. .00 .00
Proceeds from Long Term Borrowings 340.33 -105.00
Repayment of Long Term Borrowings .00 00
Proceeds from Short Term Borrowings 364.85 417.00
Interest paid. -743.36 -423.00
-38.18 -111.00
Net Cash Used in Financing Activities: -38.18 i -111.00
Net Increase/(Decrease) in Cash and Cash Equivalents 810.68 -63.98
Opening Balance of Cash and Cash Equivalents 479.44 543,42
.00
Closing Balance of Cash and Cash Equivalents 1290.13 479.44
Total: 810.68 -63.98
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KARBONSTEEL ENGINEERING PRIVATE LIMITED
CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET
FOR THE PERIOD FROM APRIL 2022- MARCH 2023

Amtin Rs.
[ PARTICULARS | 2022-2023 | 2022-2023 | 2021-2022 | 2021-2022
1. Purchase of fixed assets are stated inclusive of movement of capital work in progress between the commencement and end of
the year and are considered as part of investing activity.

2. The cash flow statement has been prepared under the "indirect method" as set out in Accounting Standard - 3 on Cash Flow
Statement issued by the Institute of Chartered Accountants of India.

Notes forming part of the financial statements

1-31
As per our report of even dated.

~_For and on behalf of Board of Directors
For V. M. SHAH & CO.

Regd. No.109826W
artered Accou

(Vikas M Shah)
M.No 031495

%L, N -
Dated : 03.09.2023

Director | v VQ v
Place : Bhavnagar. Mittal Shrenik Shah
UDIN: 23031495BHALIV6277 DIN: 07057998
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KARBONSTEEL ENGINEERING PRIVATE LIMITED.
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTE NO.01 : SIGNIFICANT ACCOUNTING POLICIES

i) GENERAL:
i)  Nature of Operations:

The company was incorporated in 2011. The company is engaged in the
business of Technological Structural Engineering and Fabrication work of key
projects and related works.

i) Relevant accounting standards:

The financial statements have been prepated and presented under the historical cost
convention on the accrual basis of accounting and comply with the Generally
Accepted Accounting Principles in India (GAAP) and the notified accounting
standards prescribed w/s 133 of the Companies Act 2013, read with rule 7 of

the Companies (Accounts) Rules, 2014 to the extend Applicable
if) Classification of Assets and liabilities:

All the assets and liabilities have been classified as current or non current as per
the company’s normal operating cycle and other criteria set out in Schedule 11T to
the Companies Act 2013. Based on the nature of products and the time between the
acquisition of assets or processing and their realization in cash and cash
equivalents, the company has ascertained its operating cycle to be 12 months for
the purpose of current- noncurrent classification of assets and liabilities

iv) Basis of Accounting:

The Financial Statements are prepared as per historical cost convention and in
accordance with the Generally Accepted Accounting Principles (GAAP) in
India, the provisions of the Companies Act 1956, and the applicable
Accounting Standards notified under the Companies (Accounting Standards)
Rules, 2006. All Income and Expenditures having material bearing on the
Financial Statements are recognized on accrual basis.

v) Use of Estimates:

The presentation of the Financial Statements in conformity with the Generally
Accepted Accounting policies requires, the management to make estimates and
assumptions that affect the reported amount of Assets and Liabilities, Revenues
and Expenses and disclosure of contingent liabilities. Such estimation and
assumptions are based on management’s evaluation ol relevant facts and
circumstances as on date of Financial Statements. Difference between the
actual results and estimates are recognized in the period in which the results are
known / materialized.

vi) Recognition of Income and Expenditure:




All Income and expenditure are accounted for on accrual basis.
ii) FIXED ASSETS:

a) Tangible Fixed Assets acquired by the Company are reported at acquisition
value, with deductions for accumulated depreciation and impairment losses, if
any. The acquisition value includes the purchase price (excluding refundable
taxes) and expenses directly attributable to assets to bring it to the factory and in
the working condition for its intended use. Where the construction or
development of any such asset requiring a substantial period of time to set up
for its intended use, is funded by borrowings if any, the corresponding
borrowing cost are capitalized up to the date when the asset is ready for its
intended use.

b) Intangible Assets are reported at acquisition value with deductions for
accumulated amortization and any impairment losses.

¢) Capital work in progress includes cost of assets at sites, construction
expenditure and advances made for acquisition of capital assets.

iii) DEPRECIATION:
a) Depreciation on all Fixed Assets of the company is provided on straight line
method as per the provisions of the Companies Act, 2013 on the basis of the

balance or representative useful economic lives of the assets. The management
estimates the balance or representative useful lives of the fixed assets as follows

Computers and Peripherals 2 Years

Vehicle 5 Yecars
Plant and Machineries 10 Years
Furniture and Fixture 6 Years
Office Equipment 2 Years
Crane 10 Years

Electronic Equipments 2 Years
b) Depreciation on fixed assets added/disposed off during the year, is provided on
pro-rata basis with reference to the date of addition/disposal or ready to put to
use.

) Assets scrapped/discarded from use and held for disposal are stated at lower of
book value or their estimated net realizable value,

iv) IMPAIRMENT OF ASSETS:

An asset is treated as impaired when the carrying cost of assets exceeds its
recoverable value. Impairment loss is charged to the Statement of Profit and
Loss in the year in which an asset is identified as impaired. The impairment
loss recognized in prior accounting period is reversed if there has been a
change in the estimate of recoverable amount.

v) INVESTMENT:
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Long Term Investments are valued at Cost Price. Provision for the diminution
in value of investment is made by the Company to recognize permanent, if any,
in the value of each investment. Investments, which are current, are stated at
the lower of the cost and fair value/re-purchase value.

vi) INVENTORIES: The ‘nventories are valued on the following basis:

a) Raw Materials . Valued at Cost Price.
b) Finished goods . Valued at lower of Cost or Net Realizable Value.
¢) Stock in Process . Valued at Net Realized Price.

vii))REVENUE RECOGNISATION :

Sales are stated net of rebate and trade discount and exclude central sales tax
and state value added tax. With regard to sale of products, income is reported
when practically all risks and rights connected with the ownership have been
transferred to the buyers. This usually occurs upon dispatch, after the price has
been determined. Export Benefits (Pass Book Credit) are accounted /
recognized as and when utilized by the Company. Dividend on Financial
Instruments is recognized as and when realized. Interest on deposits is
recognized on accrual basis.

viii) TAXES ON INCOME:

Provision for current income tax is made on the basis of taxable income for the
current accounting year in accordance with the provisions of Income Tax Act,
1961 .Deferred tax assets/Liability is calculated at the current income tax rate
and is recognized on timming difference. being the difference between taxable
incomes and accounting income that originate in one period and are capable of
reversal in one or more subsequent periods. Deferred tax asscts, subject to the
consideration of prudence, are recognized and carried forward only to the extent
that there is reasonable certainty that sufficient future income will be available
against which such

deferred tax assets can be realized.

ix) FOREIGN CURRENCY TRANSACTIONS:

Foreign currency assets and liabilities are translated at exchange rate prevailing
on the Balance Sheet date and Foreign fluctuation loss/gain arising is adjusted
in the Statement of Profit & Loss.

x) EARNING PER SHARE:

Basic earning per share is calculated by dividing the net profit after tax for the
year attributable to Equity Shareholders of the Company by the weighted
average number of Equity Shares outstanding during the year. Diluted earning
per Share is calculated by dividing net profit altributable to equity Shareholders
(after adjustment for diluted earnings) by average number of weighted equity
shares outstanding during the year.

xi) BORROWING COST:




Borrowing Costs directly relating to the acquisition/construction of qualifying
assets are capitalized until the time all substantial activities necessary to prepare
the qualifying assets for their intended use are complete. A qualifying asset is
one that necessarily takes substantial period of time to get ready for its intended
use. All other borrowing costs are charge to revenue.

xii)RETIREMENT BENEFIT:
Gratuity to employees is charges to Profit in the year in which it becomes due
and payable. No Provision is made for liability of future payment of gratuity to
retiring employes.

xiii) PROVISIONS, CONTINGENT LIABILITES & CONTIGENT ASSETS:

A provision is recognized when the company has present obligation as a result
of a past event and it is probable that an outflow of resources will be required to
settle the obligation and in respect of which a reliable estimate can be made.
Provisions excluding retirement benefits are not discounted to their present
value and are determined based on best estimate required to settle the obligation
at the balance sheet date. A contingent liability is disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.
A contingent asset is neither recognized nor disclosed.

Xiv) Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a non cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and item of
income or expense associated with investing or financing cash flows. The cash
flows from operating, investing and financing activities of the company are
segregated

T TE LIMITED
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KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023
NOTES No.2. SHARE CAPITAL :

AS AT 31.03,2023  AS AT 31.03.2022
Amountin Lacs  Amount in Lacs

1 Authorised Shares:authorized:;

50,000,00/- (Prv. Yr:50,00,000/-) Equity Shares of Rs.10/- each 500.00 500.00
500.00 500.00

2 Issued, subscribed and fully paid Shares
48,86,000/- Equity Shares of Rs.10/- each fully paid up. 492.60 489,60
{Prev. Yr. 49,96,000/-Equity Shares of Rs.10/- each fully paid up.]

499.60 499,60

3 Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period;

Equity Shares No. of Shares No. of Shares

At the beginning of the period 48.96 49,96
Issued during the period .00 .00
Qutstanding at the end of the period 49.96 49,96

4 Terms & Right attached to Equity Shares & Preference shares
Equity Shares: The company has one class of equity shares having a par value of Rs.10/- each. Each shareholder is eligible
for one vole per share held. The dividend proposed by the Board of Director is subject to approval of the shareholders in the
ensuing Annual General Meeting except in case of interim dividend. In the event of liguidation, the equity shareholders are
eligible to receive the remaining assets of the company after distribution of all preferential amounts, in proportionate 1o their
shareholding.

5 Shares in the company held by each shareholder holding more than 10 percent shares specifying the number of
shares held

AS AT 31.03.2023  AS AT 31.03.2022
No. & { % Jof No. & ( % )of

Shares Held Shares Held
a) Equity Shares, fully paid up
Shrenik Shah - Director 1843900 (36.91%) 1108000 (22.1 B%:)
Kirit S Shah - Director 0{ 0%) 735900 (14.73%)
Smita Shah 768000 (15.37%) 768000 (15.37%)
a) Equity Shares, fully paid up:
Shrenik Shah - Director 1843900 (36.91%) 1108000 (22.18%)
Kirit § Shah - Director D{ O%) 735900 (14.7Y3%)
Smita Shah 788000 (15.37%) 768000 (15.37%)

NOTES No.3. RESERVES AND SURPLUS :

AS AT 31.03.2023  AS AT 31.03.2022
Amount in Lacs  Amount in Lacs

a) Reserves and Surplus:
Securities Premium Reserve 170,63 170,63

b} Surplus/(Deficit) in the statement of Profit & Loss

Opening Balance as per last financial statement 172118 1516.63
Add: Profit/(Loss) for the year 529.24 204.55
Closing Balance 2250.42 1721.19
TOTAL: RESERVES AND SURPLUS 2421.05 1891.82

(ii) Areserve specifically represented by earmarked investments shall be termed as a ‘fund’.




KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTES No.4. LONG-TERM BORROWINGS :

1 Term loans:
From NBFC (Unsecured)
From State Bank Of India ( Secured)
Less: Current maturities of long-term debt
From Other Banks (Secured)

2 Loans and advances from related parties (Unsecured):
TOTAL: LONG-TERM BORROWINGS

AS AT 31.03.2023
Amount In Lacs

AS AT 31.03.2022
Amount in Lacs

47.03 226.61
352.53 585.35
.00 .00
42.99 99.49
2077.92 126869
2520.47 2180.14

NOTES No.5. DEFERRED TAX LIABILITIES (NET) :

Deferred Tax Liabilities

1 Fixed Assets: Impact of difference between Book and Tax Depreciation

Gross Deferred Tax Liabllities

TOTAL: DEFERRED TAX ASSETS (NET)

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

8.06 16.22
8.06 16.22
8.06 16,22

In accordance with accounting standard 22, Accounting for taxes on Income, issued by the Institute of Chartered
Accountants India, the Deferred Tax Assels (net of Liabilities) is provided in the books of account as at the end of the year,

NOTES No.6. SHORT-TERM BORROWINGS :

1 Loans repayable on demand:
Cash Credit From State Bank of India. (Secured)
Term Loan from 5BH Bank Car Loan {Secured)
Term loans: From Banks
Term loans: From Financial Institutions

1 Loans and advances from related parties (Unsecured):

TOTAL: SHORT-TERM BORROWINGS

AS AT 21.03.2023
Amountin Lacs

AS AT 31,03.2022
Amount in Lacs

2306.21 1924.74
.00 .00
11.54 28.16
.00 .00
2317.75 1952,90
.00 .00

.00 .00
2317.75 1952.90

NOTES No.7. TRADE PAYABLES :

1 Trade Payables
Trade Payable Under Letter of Credit
Trade Payable for Goods
Trade Payables Others

TOTAL: TRADE PAYABLES

AS AT 31.03,2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

.00 3330.70
3447.99
257424
1348.51
7370.78 3330.70

In the absence of any information from vendor's regarding the status of their registration under the "micro small and medium
Enterprise Development ACT 2006 * the company is unable to comply with the disclosing required to be made under the said Act.




KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTES No.8. OTHER CURRENT LIABILITIES :

1 Income received in advance/Advance from Customers
2 Other Payables:

Statutory liabilities

Others.

TOTAL: OTHER CURRENT LIABILITIES

AS AT 31.03.2023
Amountin Lacs

AS AT 31.03.2022
Amount in Lacs

.00 .00
96.31 38.51
.00 .00
96.31 385
96.31 38.51

NOTES No.9. SHORT-TERM PROVISIONS :

1 Provision for employee benefits
Salary & Wages Payable
Provision for Leave-encashment

1 Others:

Provision for Taxation (Net of Payment of Ady. Tax).

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

00 00
.00 .00
00 00
243.11 67.84
243.11 67.84




1) Title deeds of Immovable Property not held In name of the Company

Al the title deeds of the property plants and equipments as stated in Notes 10 of this finoncial stataments are held by the company

and not in name of any other person and hence the disclosure under this dlause is not required

(if) During the year Company has not revalued its Property, Plant and Equi and hence di

same is not required,

of the

{iit) The company has not advanced any loans to promoters, directors of KMP and hence disclosure of the same

is not required

{iv) Capital-Work-in Progress {CWIP)
The company does not have Capital work in progress items

(v) Intangible assets under development:
The company does not have any i ible assets under

{vi) Details of Benami Property held

There is not proceedings intitated against the company or its directors with respest ta benami property undar the Benami Transactions

(Prohibition) Act, 1988 (45 of 1588

{vii) Wilful Defaulter
The company has not been declared as wilful direclor by any banks or public finanical institutions

{ix) Relationship with Struck off Companies

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560

of Companies Act, 1356

() Registration of charges or satisfaction with Registrar of Companies
There are no charges which are to be galisfied by the company with registrar of Companies

(i) Compliance with number of layers of companies

The company does not have any slep down idiary ies ar is not a

v of any halding pany

(xii} Following Ratios to be disclosed:-

[Particutars 2022-2023 _ [2021-2022 |Reason for|Method Used
(a) Current Ratig, 1.35 1.55 The same  |Current
has Assets/Curr
decreased [cnl Liabilites
on aceunt
of lngrease
n trade
payables
(b} Debt-Equity Ratio, 530 417 The same | Total
has |LiabilitiesTo
increased [tal
on account | Shareholder
of increase |Equity
in
borrowings
{c) Debt Service Coverage Ratio, 165 1.08 The same  |Net
Is positive | Operating
IngamedTota
| Dt
Service




(d) Return on Equity Ratio, 23.84% 11.27% The same  [Met
15 positive  {IncomefSha
[1eholder
Equily
(&) Inventary tumover ratio, 1.96 1.88 The same |Costof
s positive | Goods
SoldiAverag
e Inventary
{f) Trade Recevables turnover ratia, 565 87 The same  |Met Ciedit
has Soles /
changed on|Average
account of |Accounts
change in  |Receivable
period of
deblor
realisation
{g) Trade payables umover ratio, 286 308 The same  [Mel Crad
has Puichases
changed on Average
aceount of | Accuunte
change n  [Payable
period of
creditors
payment
{h) Met capital tumover ratio, 52 340 The same  [Net Annual
has Sales/Avera
changed on |ge Warking
agcount of |Capital
change in
average
working
capital
{i) Net profit ratio, 4.10%; 2.56% The same  |Net
| s positive &1 ¢
(1) Retwrn on Capital emplayed, 27.62% 17.25 The same
is positive  |Employed
{K) Return on investment, " 4 The same  [Net
15 positive  [ProfivShare
capital
exchuding
|reserves

(wiil} Compliance with approved Scheme(s) of Arrangements

No such arrangement are entered by the company

{xiv) Utilisation of Borrowed funds and share premium
The borrowed fund if any or share premium amount are utilised as per the ferms of

SAnclian or as per the terins ol Prospecius respectively

NOTES No.7. TRADE PAYABLES BIFURCATION

Lessthan 6 |6 Months - More than 3
Months 1 Year 1-2 Years |2-3 Yoars years
Undisputed Trade Payable considered good 3289.70 4.00 37.00 00 00
Undisputed Trade Payable considered Doubtiul 00 .00 00 .00 00
00 A0 00 00
Disputed trade Payables considered daubtful 00 00 00 .00 00
Grand Total 3289.70 4.00 37.00 a0 .00

F.Y 2022-23

" [Cess than & 6 Monihs -

Grand Total

Tﬁrﬁ]m
Months i‘_!'l?il 1-2 Years _z.'ﬂ__YEﬂ.’_ cars
Undisputed Trade Payable considered good 7138.64 |25.35 231 _|-ow I
Undisputed Trade Payable considered Deubtiul L 00 A0
Disputed trade Payables considared good 00 puli]
Disputed trade Payables considered doubttol 00 00 .00
733864 1.83 25,95 233 o]

NOTES No.15. TRADE RECEIVABLES BIFURCATION

Qutstanding for following periods

Less than 6 |6 Months -

Dis,

F.Y 2021-22 __|Months 1 Year

Undisputed Trade Recievable considered good 1826.62 238,00 ]

Undisputed Trade Recievable considered Doubtful 00 00 00] 0o .00
ted trade recievables cons|dered good Do) oo 00 _ .00 00

Disputed trade recievables considered daoulbitful Rl .00 R 0 00

Grand Total

1826.82 238.00

147.00 22.00 332,00

Less than 6 (6 Months -

More than 3
years

F.¥ 2022-23 Months 1 Year 1-2 Years |2-3 Years
Undisputed Trade Recievable considered good 2443.54 148.13 165.20 545.66 133.77

Undisputed Trade Recievable considered Doubtful

Disputed trade recievables considered good

Disputed trade recievables considered doubtiul

Grand Total




Value of Imports Caleulated on CIF Basis by the company in respect of;

I. Raw Materials
. Componenl & Spare Paris
ii. Capital Goods

Expenditure in Foreign Currency on account of Royalty, Professional & Consultancy Fees, Interest & other matters;

i, Foreign Travefing
ii. Component & Spare Parts

Eamnings in Foreign Exch

i. Exportof Goods on FOB Basis

ii. Interest & Dividend
i Gther Income (If any}

ge by the

y in respect of;

Director
Shrenik K Shah
Din: 02070301

Director
Mittal Shrenik Shah
DIN: 07057938

20222023 2021-2072
Amount  Amount
1]

0
0 o

2022-2023 2021-2022

Amount  Amount
0.00 .00
0.00 0.00

2022-2023  2021-2022

Amount Amount
] o
0 0
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KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTES No.12. DEFERRED TAX ASSETS (NET) :

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

Deferred Tax Assets .00 .00
Gross Deferred Tax Asscts .00 00
TOTAL: DEFERRED TAX ASSETS (NET) .00 .00

In accordance with accounting standard 22, Accounting for taxes on Income, issued by the Institute of Chartered
Accountants India, the Deferred Tax Assets (net of Liabilites) is provided in the books of account as at the end of the year.

NOTES No.13. LONG-TERM LOANS AND ADVANCES :

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

1 Security Deposits:

a  Secured, considered good; .00 .00
Unsecured, considered good: 92,22 40.24

¢ Doubtful. .00 .00
92,22 40.24

TOTAL: LONG-TERM LOANS AND ADVANCES 92,22 40.24

NOTES No.14. INVENTORIES :

AS AT 31.03.2023
Amountin Lacs

AS AT 31.03.2022
Amount in Lacs

- Raw Materials & Packing Materials. 8002.02 4423.72
- Trading goods. 243.85 475.14
TOTAL: INVENTORIES 8245.86 4898.87

Trading Goods includes cut & processed goods. Trading Goods are valued at lower of cost or market price on FIFO Basis. Cost

includes purchase value, direct expense, duties & taxes.

The quantity and value of the stock as taken & certififed by the directors of the company.

NOTES No.15. TRADE RECEIVABLES :

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

1 Trade Receivables
Unsecured, considered good unless stated otherwise

Ofs for period exceeding & months from the date of due: .00 .00
Other Receivables. 3436.31 2565.82
TOTAL: TRADE RECEIVABLES 3436.31 2565.82

NOTES No.16. CASH AND CASH EQUIVALENTS :

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03,2022
Amount in Lacs

1 Cash and cash equivalents:
Balances with banks;

On current accounts 312 A2

Cash on hand 1.46 7.29

4.58 7.41

2 Deposits with Banks maturity more than 3 months but less than 12 months 1285.55 472.04
TOTAL: CASH AND CASH EQUIVALENTS 1290.13 479.44




KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTES No.17. SHORT-TERM LOANS AND ADVANCES :

1 Loans and advances to related parties:
a  Unsecured, considered good;
2 Other loans and advances:
Loans to related parties,
Advance to suppliers of goods & services.

TOTAL: SHORT-TERM LOANS AND ADVANCES

AS AT 31,03,2023
Amountin Lacs

AS AT 31.03.2022
Amount in Lacs

.00 .00
.00 .00
29.01 30.00
29.01 30.00
29.01 30.00

NOTES No.18. OTHER CURRENT ASSETS :

Unsecured, considered good unless stated otherwise

1 Non-Current Bank Balances

1 Unamortized expenditures:

Preliminary Expenditure

Advance payment of Income tax (Net of Provisions)
Pre-paid Expense

Balances with Govt. Authorities

Loans to employees

Other Recievables

© o0 o m

TOTAL: OTHER CURRENT ASSETS

AS AT 31.03.2023
Amount in Lacs

AS AT 31.03.2022
Amount in Lacs

.00 .00
169.81 32.47
.00 .00
315.21 99.10
4.99 7.59
71.82 261.25
561,83 400.42
561.83 400.42




KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023
NOTES No.19. REVENUE FROM OPERATIONS :

2022-2023 2021-2022
Amountin Lacs  Amount in Lacs

Sales of Products

- Trading Goods 1769,50 484013
- Manufactured Goods 14885.55 4822 10
Add: Excise duty Collected on Sales. ool 00
16665.05 9662.23
16665.05 9662.23
Other Operating Revenue
Others.

IBR CHARGES .00 00
Testing Charges received .22 .28
Duties & Taxes Reimbursement .00 a0
Loading & Transport Charge 7.05 2373
Packing & Forwarding 00 0o
Insuracnce Charges .00 o
Discounts 1.83 1.36
Exchange Variation .05 .08
Inspection Charges .00 .00
Other Manufacturing Income .00 0
Labour Charges 294,63 43547
303.48 461.94
TOTAL: REVENUE FROM OPERATIONS 16968.53 1012417

NOTES No.20. OTHER INCOME :

2022-3023 2021-2022

_Aumeunt in Lacs Amount in Lacs
Interest Income 20.76 25.33

Other non-operating income.
Vatav / Kasar .00 377
Other Income .00 0o
Brokerage & Commission Recevied .00 .00
Profit & Sales of assets. =34 .00
=34 37.17
TOTAL: OTHER INCOME 30.42 63.49
NOTES No.21. COST OF MATERIALS CONSUMED : o

2022-2023 2021-2022

Amount in Lacs  Amount in Lacs

Raw Materials Consumed,

- Iron Bars

Inventary at the beginning of the year 4423.72 3520.38
Add: Purchases 13729.11 3555.90
Add: Duties & Taxes on Purchase Paid. .00 .00
Add: Other Direct Expense 1169.25 .00

19322.08 7076.29
Less Inventory at the end of the year annz2.02 442377
Less: Cenvat Credit availed, 00 .00

TOTAL: ~ {1320.08 2652.56




KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTES No.22. PURCHASES OF STOCK-IN-TRADE :

Goods Traded during the year;
- Iron & Steel Goods purchased during the year

Add: Duties & Taxes paid.
Cutting Charges
Freight Charges
Loading & Unloading Charges
CA&F and Stores & Spares
Insurance & Other Charges
Labour Charges (Fabrication Works)
Labour Charges (Blasting)
Other Direct Expenses

TOTAL:

2022-2023
Amount in Lacs

2021-2022
Amount in Lacs

1510.56 4924 62
.00 .00

32 67.54

.38 186.29
64,68 144,28
.00 448

03 .00

.00 .00

.00 172.41
9.26 25.17
1585.23 5524.79

NOTES No.23. CHANGES IN INVENTORIES OF FINISHED GOODS WORK-IN-PROGRESS AND STOCK-

IN-TRADE :

Inventories at the end of the year

2022-2023
Amount in Lacs

2021-2022
Amount in Lacs

Trading Goods, 243.85 47514
243,85 475,14
Inventories at the beginning of the year
Trading Goods. 47514 361.15
Less: Transferred to Manufacturing Business .00 .00
47514 361.15
TOTAL CHANGE (Met) 231.30 -113.98
NOTES No.24. EMPLOYEE BENEFITS EXPENSE :
2022-2023 2021-2022

Salaries, Wages & Bornus
Staff welfare expenses

TOTAL: EMPLOYEE BENEFITS EXPENSE

Salaries, Wages & bonus includes:
Remuneration lo the Directors of the company.

Amount in Lacs

Amount in Lacs

1491.43 B02.43
14,47 915
1505.90 B11.58
37.00 37.00

As per Accounting standard 15 “Employee benefils”, the disclosure defined in the accounting standard are given as

below:

NOTES No.25. FINANCE COSTS :

2022-2023
_Amount in Lacs

2021-2022

Amountin Lacs

Interast 74336 423,27
Bank charges & commission 65.40 98,69
TOTAL: FINANCE COSTS B808.76 521,96
NOTES No.26, DEPRECIATION AND AMORTIZATION EXPENSE :
2022-2023 2021-2022

Depreciation/Amertization of tangible assets
Depreciation/Amortization of intangible assets

Total Depreciation And Amortization Expense

Amaunt in Lacs

Amount in Lacs

173.40 158 57

1.50 1.08
174,90 158.60
174,90 159.60




KARBONSTEEL ENGINEERING PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTES No.27. OTHER EXPENSES :

2022-2023 2021-2022
Amount in Lacs  Amountin Lacs

Lodging & Boarding Charges 00 .00
Testing Charges 00 .00
Repair & Maintenance Charges 28,75 13.83
Audit Fees .00 .00
Commurication Expense. 3.19 3.87
Denation .00 A3
Vatav & Kasar 1.62 .00
Legal & Professional Fees. 97.57 20.19
Member Ship Fess & Subscription Charges .00 .00
Printing & Stationery Exp 4.35 288
Other Administrative expense. 54.73 30,25
Rent, Rates & Taxes. 127.74 75,32
Electreity Charges 169,49 53.00
Godown Expenses .05 474
Travelling & Conveyance. T1.41 44.00
Brokerage & Commussion Charges 80.92 38.86
Exchange Difference .00 .00
Interest on late payment of TDS, elc. .69 74
Factory Charges 2,93 Al
Crane expense 2.50 9,22
Income-tax Adjustments of earlier year, .00 .00
Insurance Charges 12.30 2.54
IBR Fees .28 18
Security Charges 19.94 2560
TOTAL: OTHER EXPENSES 676.45 361.74

Payment to auditor includes
As auditor Kalo] 00

NOTES No.28. EARNINGS PER EQUITY SHARE: :

2022-2023 2021-2022
Amount in Lacs Amount in Lacs

Total cperations for the year

Profit!{loss) after tax 52924
Net profit/{loss) for calculation of basic EPS 520.24
Weighted average number of equity shares in calculating basic EPS 45,98 49.96
Weighted average number of equity shares in calculating diluted EPS 49.96 49.96
Earning Per Share:
(1) Basic, .00 .00
(2) Diluted. .00 .00

NOTES No.30. CONTINGENT LIABILITIES :

30.1 Bill discourted with Bank Rs.Nil. (Previous Year Rs.Nil).
30.2 Estimated amount of contracts remaining to be executed on capital account amount to Rs.Nil [Prav.year Rs.Nil).

NOTES NO.31:

31.1 In the opinion of the Board of Directors, the current assets, loans and advances are ap-proximately of the same value if
realised in the ordinary courses of business and the provision for all known liabilities is adequately made and not in
excess of the amount reascnably consider necessary,

31.2 Balance appears under lhe head trade payables, receivables and loans and advances are subject to confirmation,

31.3 The figures and groupings of the previous year are recastodfiresiatediregrouped se as lo make them comparable with the
current year.

314 The paise has been rounded off to the nearest rupee amount,




